U S WEST, Inc. LED
Suite 700

1020 Nineteenth Street, NW Ex PARTE OR LATE Fl
Washington, DC 20036

202 429-3136

FAX 202 296-5157

Kenneth T. Cartmell
Executive Director - Federal Regulatory

EX PARTE
RECEIVED
February 12, 1999
FEB 12 1999
Ms. Magalie Roman Salas, Secretary MRgay COtA
Federal Communications Commission m,um COMMBNION

1919 M Street N.-W., Room 222
Washington, D.C. 20554

RE: CC Docket 96-45
Dear Ms. Salas:

On February 11, 1999, Gary Fleming, Ed Frye, and the undersigned of US WEST, met with Paula
Cech, Steve Burnett, Katie King, Sumita Mukhoty, Richard Smith, and Robert Loube of the
Accounting Policy Division of the Federal Communications Commission. The purpose of the
meeting was to discuss the development of the expense factor modules and the CC to BC ratio,
both related to the Forward-Looking Cost Proxy Model. The attached information was provided
to all meeting participants.

In accordance with Section 1.1206(a)(2) of the Commission’s Rules and Regulations, the original
and four copies of this letter, are being filed with your office for inclusion in the public record for
the above-mentioned proceedings. Acknowledgment of date of receipt of this transmittal is
requested. A duplicate of this letter is provided for this purpose.

Please contact me if you have any questions.

Sincerely

y

cc: Steve Burnett
Paula Cech
Katie King
Robert Loube
Sumita Mukhoty
Richard Smith

No. of Copies rec’ i 3
ListABCgE recd O
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Expense Factor Module

- Develops expense factors used in U S
WEST’s Long Run Incremental Cost
Studies '

- Starts with the books of the company

- Only includes expenses and investments
that are not recovered directly or in
another study



Major Expense Types

- Investment Related Expenses

- Capital Costs
Maintenance
- Ad Valorem Taxes

- Expense Related

Marketing

- Fees & Assessments
Network Operating Expenses

~ System Costs - Capital & Expenses
Accounting/Human Resources/Etc.
Legal/Executive



Expense Module Worksheets

-~ Factor & Denominator Development
- Operating Expenses '

- Investment & Capital Costs

- Asset Related Expenses

- Commercial Marketing Expenses



Factor & Denominator

......

Development

- Section Al

- The total Numerator and Denomlnator for
each factor and the source

~ Section A2

- Denominator development for Expense
Related factors



Operatmgﬁ_\_Expenses Worksheet

MR5 Operatmg Expenses

Columns A through J
-~ A. Account Description
- B. Account number or Field Reporting Code
- C. EOY Booked operating Expenses
- D. Adjustments or not used - Entire amount
E. Cost Savings
F. Inflation Amount



Operating Expenses Worksheet

- G. Denominator Base .
- H. Adjustments or not used - Numerator

I. Other studies

- J. Numerator Base



Investments & Capltal Worksheet

MR2 - Direct Investment used to calculate

maintenance expenses
- Columns A through N

-~ A. Account Description

- B. Account number or Field Reporting Code

- C. EOY Booked Investments

- D. CC/BC - Land & Building only

- E. Future Use



Investments & Capital Worksheet

- Columns A through N - cont.
~ F. Not used - No Expense Calculated
© G. Adjustments - RTU & NRC '
- H. Maintenance Expense Base -
I. Denominator Base Investments
- J. Ad Valorem Taxes
- K- M. Capital Costs
N. Total Direct Expense



Asset Related Expense Worksheet

- MR2 - Other Investments not directly
included in cost studies »
- Columns A through O
A. Account Description
- B. Account number or Field Reporting Code
- C. EOY Booked Investments
D. Other studies
- E. Adjustments - State



Asset Related Expense Worksheet -

Columns A through O cont.

- F. CC/BC - Indirect investments

- G. Future Use

- H - I. Incremental Investments

- J. Ad Valorem Taxes

- K- M. Capital Costs

- N. Associated Operating Expenses
- 0. Total Asset Related Expenses



Commercial Marketing Expenses

- Product Management, Sales, & Advertising

- Columns A through 1
- A. Account Description
- B. Account number or Field Reporting Code
- C. EQY Booked Operating Expenses
- D. Cost Savings
~ E. Inflation Amount
- F. Numerator Base



0 Columns A through I - cont.
- G. EQY Booked Direct Operating Expenses -
Denominator Calculation

- H. Forward Looking Adjustment

I. Denominator Base

Commerclal Marketmg Expenses



CCIBC Ratio

Current Cost to Booked Cost adJustment

- Used in Factor Development & Application
- Theoretical vs. Actual Distortion

- Embedded vs. forward-looking

- Reproductive vs. Replacement Costs

- Unbundled loop example
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Historic Cost Factor Development

- Factor Development

Expenses
Historic Investment

- Factor Application

Expenses Forward Looking \ _ Projected
( Historic Investment ) X ( Investment ~ Expenses



Theoretical CC/BC Development

-~ Factor Development

Expenses  y __H.Invst. _ _Expenses
H. Invst. F. L. Invst.  F. L. Invst

Factor Application

Expenses Forward Lookingy _ Projected
(F. L. Investments )X( Investment ~ Expenses

Key:
H. Invst. = Historic Investment
F. L. Invst. = Forward Looking Investment -



Actual CC/BC Application

- Factor Development
Expenses X H. Investment _ _Expenses

H. Investment Repro. Costs Repro. Costs

Factor Application

Expenses X ( Replacement ) _ Projected
Reproduction Costs Costs Expenses

Key:
H. = Historic
Repro. = Reproduction



CC/BC Unbundled Loop Example

State = Colorado

Environment = Unbundled Loop
Embedded Current Incremental
1C Poles $10.62 6.182708 $65.66 $18.16
52C Acerial Cable $58.80 2.080341 $122.32 $48.21
852C Acerial Fiber $1.61 1.110741 $1.79 $0.00
3C C Wire $2.55 2.041897 $5.21 $1.12
4C Conduit $95.77 2.371967 ‘$227.16 $26.71
5C Underground Cable $119.40 1.316582 $157.20 $42.02
45C Buried Cable $380.94 1.372629 $522.89 $513.90
62C Building Cable $22.38 2.309735 $51.69 $15.46
85C Underground Fiber $33.13 0.968558 $32.09 $3.38
257C Pair Gain - Digital $207.78 0.937527 $194.80 $126.11
845C Buried Fiber $38.63 1.106871 $42.76 $8.43
862C Building Fiber $0.49 1.108472 $0.54 $0.00
35C Buried Drop $3.28 1.372629 $4.50 $60.81
42C Aerial Drop $0.39 2.080341 $0.81 $16.88
Total $975.77 $1,429.43 $881.19



CONCLUSION

CC to BC IS onIy reasonable |f the

difference between replacement costs and
reproduction costs is less than difference
between replacement costs and booked
investment

- If reproduction cost is a reasonable basis

for determining forward looking
investments - Why build models



Expense Factors Module1.xls 2/10/99

Company: U S WEST
e U'S WEST Asset Related Expenses
Report Source: MR 2A - Section D
Study: Retail
cc/sC
Account EQY '97 Bk. Adjustment Investment Factor
Account Description No. Investments  Other Studies Adjustments Amount Future Use Base
a b c d e f=sum(c:.e)*Adj g h=sum(c:g)
Network Support Assets
Motor Vehicles 2112 340,891,549 49,189,732 390,081,281
Aircraft 2113 1,875,494 825,217 2,700,711
Special Purpose Vehicles 2114 1,117,928 691,423 1,809,351
Garage Work Equipment 2115 9,105,953 2,987,709 12,093,661
Other Work Equipment 2116 236,288,404 73,983,081 310,271,485
General Support Assets h
Land 2111 100,046,362 (31,101,533) 1 84,033,077, 152,977,908
Buildings ‘ 2121 2,276,254,281  (678,921,873) (1) 1,946,900,978 3,544,233,385
Furniture 2122 12,476,433 0 4,455,833 16,932,266
Office Equipment 2123 177,191,488 (6) 10,416,378 187,607,860
Inventories 1220
General Purpose Computers 2124 1,642,111,475  (302,986,490) 0 (631,072,023) 708,052,962
Capital Leases 2681 340,018,987
Land & Buildings 2681.1 32,960,530 (0) 0 32,960,530
Computers 2681.3 39,768,970 (0) 0 39,768,970
Computer Software 2681.4 267,133,121 0 267,133,121
Other 2681.9 156,365 0 156,365
Leasehold Improvements 2682 118,812,709 118,812,709
Land & Buildings 2682.1 102,777,573 0 0 102,777,573
Computers 2682.2 16,035,136 0 0 16,035,136
intangibles 2690 16,174,050 0 16,174,050
Total Plant in Service (Sec. D only) 5,272,365,112 . -
less Land & Building 2,896,064,469 - -

Section D, Asset Related Expenses, Page 1



Expense Factors Module1.xls 2/10/99

Company: U S WEST

o 'S WEST Asset Related Expenses
Report Source: MR 2A - Section D
Study: Retail
cc/sC
Account  EOY '97 Bk. Adjustment Investment Factor
Account Description No. Investments Other Studies  Adjustments Amount Future Use Base
a b c d e =sum(c.e)*Adj g h=sum(c:g)
Inventories
Plant Supplies - Nonexempt 1220.11 12,551,133 0 12,651,133
Plant Supplies -Exempt 1220.12 2,655,635 0 2,655,635
CO and PBX Eqpt. 1220.14 33.904,732 0 33,904,732
Motor Vehicles 1220.151 0 0 0
Tools & Other Work Eqpt. 1220.152 158,423 0 158,423
Furn. & Office Eqpt. 1220.16 0 0 0
Other 1220.19 40,687,343 0 40,687,343
Other Studies "
Land - CO 2111 31,101,533 37,907,955 69,009,487
Buildings - CO 2121 678,921,873 827,500,684 1,506,422 556
General Purpose Computers - B&C 2124 208,076,249 (140,470,519) 157,605,730
General Purpose Computers - AMA 2124 4,163,622 (1,962,136) 2,201,486
General Purpose Computers - E911 2124 746,619 . (351,849) 394,770

Section D, Asset Related Expenses, Page 2



Expense Factors Module1.xls 2/10/99

Company: U S WEST
'S WEST Asset Related Expenses
Report Source: MR 2A Section D
Study: Retail
Cost of Associated
Account Investment Factor Depreciation Money Income Tax  Operating
Account Description No. Base Ad Valorem  Expense Expense Expense Expenses Total Cost
a b i=h j=i*Ad V. k=i"Dep I=i*COM m=i*lT n o=sum{j:n)
Network Support Assets 136,399,402
Motor Vehicles 2112 390,081,281 3,388,246 39,621,588 20,655,988 11,781,564 6,059,367 81,506,753
Aircraft 2113 2,700,711 23,458 0 0 0 58,155 81,614
Special Purpose Vehicles 2114 1,809,351 15,716 121,743 102,309 58,354 67,716 365,837
Garage Work Equipment 2115 12,093,661 105,046 808,902 685,959 391,251 486,245 2,477,402
Other Work Equipment 2116 310,271,485 2,695,018 19,444,184 17,895,200 10,206,892 1,726,501 51,967,796
General Support Assets Y 856,002,043

Land 2111 152,977,908 1,328,766 156 16,374,509 9,339,535 5,580,940 32,623,905
Buildings 2121 3,544,233,385 30,785,211 91,998,356 300,001,827 171,112,151 129,300,722 723,198,267
Furniture 2122 16,932,266 147,074 1,205,121 942,510 637,580 26,745,821 29,578,106
Office Equipment 2123 187,607,860 1,629,562 20,182,519 10,162,602 5,796,447 25,084,268 62,855,399
Inventories 1220 7,746,366
General Purpose Computers 2124 708,052,962 6,150,148 123,457,487 37,021,767 21,116,119 197,537,338 385,282,859
Capital Leases 2681

Land & Buildings 2681.1 32,960,530 0 0 2,789,946 1,591,302 0 4,381,248

Computers 2681.3 39,768,970 0 0 2,079,389 1,186,022 0 3,265,411

Computer Software 2681.4 267,133,121 0 28,651,988 13,393,753 7,639,400 0 49,685,141

Other 2681.9 156,365 0 0 9,019 5,144 0 14,162
Leasehold Improvements 2682 118,812,709

Land & Buildings 2682.1 102,777,573 892,726 2,667,817 8,699,613 4,962,002 0 17,222,158

Computers 2682.2 16,035,136 139,281 2,795,917 838,425 478,213 0 4,251,836
Intangibles 2690 16,174,050 0 0 932,854 532,072 0 1,464,926

Total Plant in Service (Sec. D only) - - - - - - -
less Land & Building - - - - - - -

Section D, Asset Related Expenses, Page 3



Expense Factors Module1.xls 2/10/99
Company: U S WEST
e S WEST Asset Related Expenses
Report Source: MR 2A Section D
Study: Retail
Cost of Associated
Account Investment Factor Depreciation Money Income Tax Operating
Account Description No. Base Ad Valorem  Expense Expense Expense Expenses Total Cost
a b i=h j=i*Ad V. k=i*‘Dep I=i*COM m=i*lT n o=sum(j:n)
Inventories 7,746,366
Plant Supplies - Nonexempt 1220.11 12,551,133 0 0 723,898 412,890 0 1,136,789
Plant Supplies -Exempt 1220.12 2,655,635 0 0 153,166 87,361 0 240,528
CO and PBX Eqpt. 1220.14 33,904,732 0 0 1,699,945 969,598 0 2,669,543
Motor Vehicles 1220.151 0 0 0 0 0 0 0
Tools & Other Work Eqpt. 1220.152 158,423 0 0 9,137 5,212 0 14,349
Fumn. & Office Eqpt. 1220.16 0 0 0 0 0 0 0
Other 1220.19 40,687,343 0 0 2,346,681 1,338,477 0 3,685,158
Other Studies n 364,580,007
Land - CO 2111 69,009,487 599,416 0 7,386,664 4,213,134 2,517,604 14,716,819
Buildings - CO 2121 1,506,422,556 13,084,786 39,102,504 127,511,219 72,728,620 54,957,308 307,384,437
General Purpose Computers - B&C 2124 157,605,730 1,368,963 27,480,441 8,240,687 4,700,243 - 41,790,334
General Purpose Computers - AMA 2124 2,201,486 19,122 383,855 115,108 65,654 - 583,740
General Purpose Computers - E911 2124 394,770 3,429 68,833 20,641 11,773 - 104,676

Section D, Asset Related Expenses, Page 4



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A

Investments and Capital
Costs - Section C

2/10/99

Study: Retail
Account No. CC/BC Adj. Maint. Factor
Account Description or FRC EQY '97 Book Inv. Amount Future Use Not Used Adjustments Base
a b c d=c*Adj e f g h=sum(c.g)
Land 211 100,046,362 121,941,031 1 221,987,395
Buildings 2121 2,276,254,281 2,774,401,663 (879,377) 5,049,776,566
Central Office Equipment 2210, 2232 12,876,480,131
Analog Electronic Switching 2211 1,274,548,376 0 (1,274,548,376) 0
Digital Electronic Switching 2212 4,817,699,056 0 (133,874,206) 4,683,824,850
Electro-Mechanical Switching 2215 0 0 0 0
Operator Systems 2220 34,839,225 0 , 34,839,226
Radio Systems 2231 432,419,112 0 ' (8,295,621) 424,123,491
Circuit Equipment 2232 S
Digital Circuit Equipment Expense 22321 74,115,460 0 " 74,115,460
Subscriber Pair Gain - Digital Expense  2232.2 2,870,163,136 0 2,870,163,136
Other Digital Equipment Expense 22323 2,778,891,569 0 2,778,891,569
Subscriber Pair Gain - Analog Expense 2232.4 67,296,320 0 67,296,320
Other Analog Equipment Expense 22325 491,210,211 0 491,210,211
Embedded Tools and Test Sets 2232.6 0 0 . 0 0
Video Broadband - Analog 22327 25,565,854 0 (25,565,854) 0
Video Broadband - Digital 2232.8 9,731,811 0 (9,731,811) 0
Digital Electronic Switching - RTU 2212-RTU 4,604,274,333 0 4,604,274,333
Station Apparatus 2311 538,549 0 (538,549) 0
Customer Premises Wiring 2321 0 0 0 0
Large Private Branch Exchanges 2341 25,128 0 (25,128) 0
Public Telephone Terminal Equipment 2351 117,147,781 0 (117,147,781) 0
Other Terminal Equipment 2362 286,609,552
Inside Wire 2362.2 830,383 0 (830,383) 0
Video Broadband 2362.6 0 0 0 0
Subscriber Pair Gain 2362.7 0 0 0 0
Analog Network Chan. Term Equip 2362.3,8,.9 285,779,169 0 285,779,169

Section C, Investments and Capital Costs, Page 1



Expense Factors Module1.xis 2/10/99
Company: U S WEST i
'S WEST Investments and Capital
Report Source: MR 2A Costs - Section C
Study: Retail
Account No. CC/BC Adj. Maint. Factor
Account Description or FRC EOY '97 Book Inv. Amount Future Use Not Used Adjustments Base
a b c d=c*Adj e f g h=sum(c.g)
Poles 2411 231,177,793 0 (16,433) 231,161,360
Aerial Cable 2421 i
Metallic 2421.11,.21 1,003,366,007 0 1,003,366,007
Nonmetallic 2421.12,.22 18,552,357 0 18,552,357
Video Broadcast 2421.13,.14 0
Underground Cable 2422
Metallic 2422 11,.21 2,104,913,089 0 2,104,913,089
Nonmetallic 2422.12,22 527,596,725 0 b 527,596,725
Video Broadcast - Metallic 2422.13 2,928 ‘
Video Broadcast - Nonmetallic 2422 14 4,110,004 0 4,1 1,9.604) 0
Buried Cable 2423
Metallic 2423.11,.21 7,227,264,420 0 7.227,264,420
Nonmetallic 2423.12,22 568,358,533 0 568,358,533
Video Broadcast - Metallic 242313 46,686,605 0 (46,686,605) 0
Video Broadcast - Nonmetallic 2423.14 1,302,546 0 (1,302,546) 0
Submarine Cable 2424 '
Metallic 2424 11,.21 7,822,855 0 7,822,855
Nonmetallic 2424 12,22 3,151,010 0 3,151,010
Video Broadcast - Metallic 242413 0
Video Broadcast - Nonmetallic 2424 14 0
Intrabuilding Network Cable 2426
Metallic 2426.1 307,984,385 0 307,984,385
Nonmetallic 2426.2 10,526,005 0 10,526,005
Video Broadcast - Metallic 2426.3 17,066 0 (17,066) 0
Video Broadcast - Nonmetallic 24264 3,359 0 (3,359) 0
Aerial Wire 2431 33,814,070 0 33,814,070
Conduit System 2441 1,678,560,274 0 (1,098,712) 1,677,501,562
Total Telephone Plant in Service Sec. C only 29,432,311,813 - - -
Total Telephone Plant in Service Sec. D only 2,896,064 ,469 - - -
Total Telephone Plant In Service 2001 32,328,376,282 - - -
Power 2210, 32, 51 12,993,627,912 0 12,993,627,912
Subscriber Line Testing 2421-2424 11,779,535,386 0 0 11,461,024,996
Interoffice Testing 2231,32,62:2421-2424 18,780,240,746 0 (8,295,621) 18,771,945,126

Section C, Investments and Capital Costs, Page 2



Expense Factors Module1.xls 2/10/99
Company: U S WEST H
'S WEST Investments and Capital
Report Source: MR 2A Costs - Section C
Study: Retail
Account No. CC/BC Adj. Maint. Factor
Account Description or FRC EOY '97 Book Inv. Amount Future Use Not Used Adjustments Base
a b c d=c*Adj e f g h=sum(c.g)

Adjustment Development
Land

Land Adj for Rent Comp. 1 1 1
Buildings

Video Broadband - Joint (Adjustments) 2121-610C 396,321 483,054 (879,376)

Building Adj for Rent Comp. (Adjustments) 2121 (1) (1) 2

"

Central Office Equipment g

Voice Messaging (Adjustments) 2212 - 9007C 133,874,206 0 ( 133,87|4, 206)

Radio Systems - Other 2231 8,295,621 0 (8, 295, 621)
Poles

Poles (Adjustments) 2411 16,433 0 (16,433)
Conduit System

Video Broadband - Joint 504C 1,058,712 0 « (1,058,712)

Section C, Investments and Capital Costs, Page 3



Expense Factors Module1.xls 2/10/99

Company: U S WEST :
Toriediction: U'S WEST Investments and Capital
Report Source: MR 2A Costs - Sec. C
Study: Retail
Account No. Depreciation Cost of Income Tax
Account Description or FRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total Exp.
a b i=sum(c:e) j=i*Ad V. k=i*Dep. I=i*COM m=i*IT n=sum(j:m)
Land 2111
Buildings 2121
Central Office Equipment 2210, 2232 12,876,480,131 2,554,917,124
Analog Electronic Switching 2211 1,274,548,376 11,070,727 136,704,666 63,904,417 36,449,185 248,128,996
Digital Electronic Switching 2212 4,817,699,056 41,846,534 516,733,578 241,553,992 137,775,238 937,909,342
Electro-Mechanical Switching 2215 0 0 0 0 0 0
Operator Systems 2220 34,839,225 302,614 4,197,460 1,755,504 1,001,287 7,256,865
Radio Systems 2231 432,419,112 3755992 37,298,006 24,879,491 14,190,525 80,124,014
Circuit Equipment 2232 e
Digital Circuit Equipment Expense 22321 74,115,460 643,767 8,881,603 3,656,896 2,085,785 15,268,051
Subscriber Pair Gain - Digital Expense  2232.2 2,870,163,136 24,930,237 321,605,970 143,058,055 81,596,075 571,190,337
Other Digital Equipment Expense 22323 2,778,891,569 24,137,452 311,378,857 138,508,790 79,001,309 553,026,408
Subscriber Pair Gain - Analog Expense  2232.4 67,296,320 584,536 10,165,323 3,432,071 1,957,552 16,139,481
Other Analog Equipment Expense 22325 491,210,211 4,266,652 74,198,859 25,051,421 14,288,588 117,805,521
Embedded Tools and Test Sets 2232.6 0 0 0 . 0 0 0
Video Broadband - Analog 2232.7 25,565,854 222,065 3,861,803 1,303,843 743,673 6,131,385
Video Broadband - Digital 22328 9,731,811 84,531 1,090,464 485,064 276,666 1,936,725
Digital Electronic Switching - RTU 2212-RTU
Station Apparatus 2311 538,549 4,678 57,936 29,173 16,639 108,426
Customer Premises Wiring 2321 0 0 - - - -
Large Private Branch Exchanges 2341 25,128 218 2,703 1,361 776 5,059
Public Telephone Terminal Equipment 2351 117,147,781 1,017,546 14,249,650 7,856,678 4,481,216 27,605,089
Other Terminal Equipment 2362 74,356,441
Inside Wire 2362.2 830,383 7,213 115,424 59,090 33,703 215,430
Video Broadband 2362.6 0 0 0 0 0 0
Subscriber Pair Gain 2362.7 0 0 0 0 0 0
Analog Network Chan. Term Equip 2362.3,.8,9 285,779,169 2,482,278 39,723,567 20,336,073 11,599,093 74,141,010

Section C, Investments and Capital Costs, Page 4



Expense Factors Module1.xls 2/10/99

Company: U S WEST :
Torisgiction: U S WEST Investments and Capital
Report Source: MR 2A Costs - Sec. C
Study: Retail
Account No. Depreciation Cost of Income Tax
Account Description or FRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total Exp.
a b i=sum(c:e) j=i*Ad V. k=i"Dep. I=i*COM m=i*IT n=sum(j:m)
Poles 2411 231,177,793 2,008,010 22,772,705 13,455,741 7,674,756 45,911,212
Aerial Cable 2421
Metallic 2421.11,.21 1,003,366,007 8,715,237 103,517,079 61,357,803 34,996,672 208,586,791
Nonmetallic 2421.12,.22 18,552,357 161,146 1,475,517 1,150,760 656,359 3,443,782
Video Broadcast 2421.13,.14 0 0 0 0 0 0
Underground Cable 2422
Metallic 2422.11,.21 2,104,913,089 18,283,275 181,784,146 133,678,128 76,246,043 409,991,592
Nonmetallic 2422.12,.22 527,596,725 4,582,705 35,819,301 33,369,226 19,032,818 92,804,050
Video Broadcast - Metallic 242213 2,928 25 253 186 106 570
Video Broadcast - Nonmetallic 2422 .14 4,110,004 35,699 279,034 259,%8 148,267 722,948
Buried Cable 2423
Metallic 2423.11,.21 7,227,264,420 62,776,019 443,056,518 473,234,827 269,919,120 1,248,986,485
Nonmetallic 2423.12,.22 568,358,533 4,936,762 35,171,062 37,091,665 21,155,986 98,355,475
Video Broadcast - Metallic 2423.13 46,686,605 405,520 2,862,052 3,056,997 1,743,621 8,068,189
Video Broadcast - Nonmetallic 2423.14 1,302,546 11,314 80,604 85,005 48,485 225,408
Submarine Cable 2424 "
Metallic 2424 11,.21 7,822,855 67,949 3,940 4,492 2,562 78,944
Nonmetallic 2424.12,.22 3,151,010 27,370 1,556 1,821 1,039 31,786
Video Broadcast - Metallic 242413 0 0 0 0 0 0
Video Broadcast - Nonmetallic 242414 0 0 0 0 0 0
Intrabuilding Network Cable 2426
Metallic 2426.1 307,984,385 2,675,152 20,920,777 20,074,384 11,449,833 55,120,147
Nonmetallic 2426.2 10,526,005 91,429 732,964 679,282 387,442 1,891,117
Video Broadcast - Metallic 2426.3 17,066 148 353 1,229 701 2,431
Video Broadcast - Nonmetallic 2426 .4 3,359 29 0 0 0 29
Aerial Wire 2431 33,814,070 293,709 6,365,628 2,418,828 1,379,628 10,457,794
Conduit System 2444 1,678,560,274 14,579,975 34,696,626 120,894,442 68,954,607 239,125,650
Total Telephone Plant In Service Sec. C only 26,769,401,618 - - - - -
Total Telephone Plant In Service Sec. D only 2,896,064,469 - - - - -
Total Telephone Plant In Service 2001 29,665,466,087 - - - - -
Power 2210, 32, 51 12,993,627,912 - - - - -
Subscriber Line Testing 2421-2424 11,779,535,386 - - - - -
Interoffice Testing 2231,32,62:2421-2424  18,780,240,746 - - - - -

Section C, Investments and Capital Costs, Page 5§



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A

2/10/99

Investments and Capital
Costs - Sec. C

Study. Retail
Account No. Depreciation Cost of Income Tax
Account Description or FRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total Exp.
a b i=sum(c.e) j=i*Ad V. k=i"Dep. I=i*COM m=i*IT n=sum(j:m)
Adjustment Development
Land
Land Adj for Rent Comp.
Buildings
Video Broadband - Joint (Adjustments) 2121-610C
Building Adj for Rent Comp. (Adjustments) 2121 .
)
Central Office Equipment .
Voice Messaging (Adjustments) 2212 - 9007C S
Radio Systems - Other 2231 ‘
Poles
Poles (Adjustments) 2411
Conduit System
Video Broadband - Joint 504C K

Section C, Investments and Capital Costs, Page 6



Expense Factors Modulet.xls

Company: US WEST
Jurisdiction: U S WEST

Operating Expenses

Report Source: MR 5 Section B
Study: Retail
Account EOY '97 Bk. Adjustments Cost Savings Infiation Denominator | Adjustments or  Other Studies
Account Description No. or FRC Opr. Exp. or Not Used Amount Amount Base Not Used (Direct) Numerator Base
=(c+d) f=(c+d)
a b c d “Factor “Factor g=sum{c:f) h i =(g+h+)
Central Office Switching Expense 6210 228,762,025 222,601,358
Analog Electronic Expense 6211 48,262,921 (2.413,146) 1,737,465 47,587,240 (47.587,240) 0
Digital Etectronic Expense 6212 177,116,652 (8.855,833) 6,376,199 174,637,019 (62,112,970) 112,524,048
Etectro-Mechanical Expense 6215 382,452 (19,123) 13,768 377,008 (377.098) 0
Digital Electronic Expense - RTU 8212 (377) 17,711,141 (885,557) 637,601 17,463,185 17,463,185
Operator Systems Expense 6220 923,976 (46,199) 33,263 911,040 280,581 1,191,601
Central Office Transmission Expense 6230 123,457,938 121,729,828
Radio Systems Expense 6231 4,540,835 (227,032) 163,463 4,477,087 (336,610) (218.518) 3,921,940
Circuit Equipment Expense 6232 0 0
- Digital Circuit Equipment Expense 6232.1 424,642 (21,232) 15,287 418,697 ny 418,697
- Subscriber Pair Gain - Digital Expense 6232.2 32,625,182 (1.631,259) 1,174,507 32,168,430 . {1.239) 32,167,191
- Other Digital Equipment Expense 6232.3 49,222 480 (2.461,124) 1,772,009 48,533,366 ot (400,698) 48,132,667
- Subscriber Pair Gain - Analog Expense 6232.4 1,816,764 (90.838) 65,403 1,791,329 " i 1,791,329
- Other Analog Equipment Expense 62325 34,449,555 (1,722478) 1,240,184 33,967,261 (1.118) 33,966,143
- Other Equipment Expense 6263.6-8 378,677 (18,934) 13,632 373,315 (373,375) 0
{info Origination/Termination Expense 8310 193,108,707 190,403,213
Station apparatus Expense 6311 24,054,314 (1,202,716) 865,955 23,717,554 (23,717,554) 0
Large Private Branch Exchange Expense 6341 11,829,788 (591,489) 425,872 11,664,171 (11.664,171) 0
Public Tele Terminal Equipment Expense 6351 33,454,196 (1,672,710) 1,204,351 32,985,837 (32,985,837) 0
Other Terminal Equipment Expense 6362 123,768,409 (6.188.420) 4455663 122,035 651 (112,097,142) 9,938,509
Cable and Wire Facilities Expenses 6410 654,859,391 645,691,359
Poles Expense 6411 15,502,117 (775,106) 558,076 15,285,088 15,285,088
Aerial Cable Expense
Metallic 6421.1 120,688,522 (6,034426) 4,344,787 118,998,883 (9.407.810) 109,591,073
Nonmetaltic 6421.2 40,688 (2,034) 1,465 40,118 40,118
Underground Cable Expense
Metallic 6422.1 60,137,540 (3,006,877) 2,164,951 59,295,615 59,295,615
Nonmetatiic 64222 1,615,084 (80,754) 58,143 1,592,472 1,592,472
Video Broadband 642234 2,022 (101) 73 1,993 (1,993) 0
Buried Cable Expense
Metallic 8423.1 436,738,628 (21,836,931) 15,722,591 430,624,287 (21,139,695) 409,484,592
Nonmelatlic 6423.2 2,569,120 (128,456) 92,488 2,533,152 2,533,152
Video Broadband 642334 183,323 (9,166) 6,600 180,757 (180,757) 0
Submarine Cable Expense
Metallic 6424.1 3,533 am 127 3483 3,483
Nonmetaliic 6424.2 0 0 0 0 0
Video Broadband 6424 3,4 0 0 0 0 0 0
Intrabuilding Network Cable Expense
Metallic 6426.1 17,344,772 (867,239) 624,412 17,101,945 17,101,945
Nonmetallic 6426.2 34,042 (1,702) 1,226 33,565 33,565
Aerial Wire Expense 6431 627,400 (31,370) 22,588 618,617 618,617
Conduit System Expense 6441 10,988,512 (549,426) 395,586 10,834,673 10,834,673

Section B, Operating Expenses, Page 1
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Expense Factors Module1.xis

Company: U S WEST H

it U S WEST Operatmg'Expenses

Report Source: MR § Section B

Study: Retail

Account EQY '97 Bk. Adjustments Cost Savings Inflation Denominator | Adjustments or  Other Studies
Account Description No. or FRC Opr. Exp. or Not Used Amount Amount Base Not Used (Direct) Numerator Base
e=(c+d) f=(c+d)
a b [4 d *Factor *Factor g=sumic:f) h i J={g+h+i)

Total Plant Non-specific Operating Expense 6531,33 191,319,919 188,841,440
Power Expense 6531 40,693,231 (2,034662) 1464956 40,123,526 40,123,528
Sub. Line Testing - Other & Reported 6533.1 107,282,471 (5.364,124) 3,862,169 105,760,516 105,780,516
Inward Movement Service Order Testing 6533.2 22,069,479 (1,103,474) 794,501 21,760,506 (21,760,508) 0
Interoffice Testing 6533.4 21,274,738 (1,063,737) 765,691 20,976,892 20,976,892

{Network Support Expense
Motor Vehicle Expense 6112 6,145,403 (307.270) 221,235 6,059,367 8,059,367
Aircraft Expense 6113 58,981 (2.949) 2,123 58,155 58,155
Special Purpose Vehicle Expense 6114 68,677 (3.434) 2472 67,718 67,716
Garage Work Equipment Expense 68115 493,149 (24.857) 17,753 486,245 b 486,245
Other Work Equipment Expense 6118 1,751,016 (87,551) 63,037 1,726,501 ' 1,726,501

General Support Expense N s
Land and Building Expenses - Maint. 6121 195,253,451 (9,762,673) 7,029,124 192,519,903 | 0 (196,811) 192,323,092
Fumiture and Artworks Expense 8122 27,125,579 (1.356,279) 976,521 26,745,821 28,745,821
Office Equipment Expense 6123 25,440,435 (1.272,022) 915,856 25,084,268 25,084,268
General Purpose Computers Expense 6124 200,342,128 (10,017,1068) 7,212,317 197,537,338 197,537,338

Network Engineering/Operations/Admin 489,307,042 462,736,743 (25.663,260) 437,073,483
Network Administration 6532 32,634,476 (1.631,724) 1,174,841 32,177,593
Network Operations 6534 295,346,929 (14,767,346) 10,632.489 291,212,072
Engineering 8535 141,325,637 (7,066,282) 5,087,723 139,347,078

Access 6540 0 0 0 0 0
Interstate 6540.1 7.538,171 (7.538,171) 0 0 0 0
Intrastate 6540.2 203,408,362 (203,408,362) 0 0 0 0
Intrastate Wireless Wholesale 6540.3 4,538,834 (4,538,834) 0 0 0 0
Interstate Competitive Local Exch Carriers 6540.4 N/A
Intrastate Competitive Local Exch Carriers 6540.5 11,500,022

Other
Prop Held for Future Telecomm Use Exp 6511 0 0 0 0 0 0
Provisioning Exp 8512 10,699,877 (10,699.877) 0 0 0 0
Nonregulated 5280.4 454,684 (454,684) 0 0 0 0

Section B, Operating Expenses, Page 2
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Expense Factors Module ! xlIs

Company: U S WEST
Jurisdiction: U S WEST

Operating Expenses

Report Source: MR 5 Section B
Study: Retail
Account EQY '97 Bk. Adjustments Cost Savings Inflation Denominator | Adjustments or  Other Studies
Account Description No. or FRC Opr. Exp. or Not Used Amount Amount Base Not Used {Direct) Numerator Base
e=(c+d) f=(c+d)
a b [ d *Factor *Factor g=sumic.f) h i _l=(gh+)
Selling, General & Administrative
[Marketing
Product Management Expense 6611 149,669,186 (149,669,186) 0 0 0 0
Sales Expenss 8812 283,674,115 (283,674,115) 0 0 0 0
Product Advertising Expense 6613 172,794,165 (172,794,165) 0 0 1] 0
Services 8820 789,881,888
Call Completion Services Expense 6621 37,749,922 (1,887,496) 1358997 37,221,423 (37.221,423) 0
Number Services Expense 68622 102,338,253 (5.116,813) 3,684,105 100,903,545 (100,903,545) 0
Customer Services Expense 6623 660,676,388 (33,033,819) 23,784,350 651,426,918 (651,426,918) 0
by )
Corporate Operations
Executive Expense 6711 107,578,232 (5,378.912) 3,872,818 e 106,072,137
Planning Expense 8712 7,874,428 (393,721) 283,479 M 7,764,186
Accounting and Finance Expense 6721 96,427,337 (4.821,367) 3471384 95,077,354
Extemal Relations Expense 6722 72,668,377 (3.633.419) 2,616,062 71,651,019
Human Resources Expense 6723 72,830,908 (3.641,545) 2621913 71,811,275
Information Management Expense 8724 670,061,792 (33,503,000) 24,122,225 660,680,927
Legal Expense 6725 61,271,473 (3,083,574) 2,205,773 80,413,673
Other
Other Procurement Expense 8726 23,108,984 (1,155,449) 831,923 L 22,785,458
Research and Development Expense 6727 3,916,862 (195,843) 141,007 3,862,026
Other General and Admin Exp 6728 228,178,609 (11.408,930) 8,214,430 224,984,109
Provision for Uncoll Notes Rec 6790 1] 0 0 0 0
Property Taxes 72401 280,808,970 0 0 280,808,970 280,808,970
Other Operating Taxes 7240.2-9 124,548,298 0 0 124,548,296 124,548,296
Uncollectible Rev - Interconnect 5301.4,.5:5302 3,631,606 (3,631,606) 0 0 0 0
Uncoflectible Rev - Telecommumnications 5301.1-3;5260.8 90,817,701 0 0 90,817,701 90,817,701
Other Operating income and Expense 7100 13,702,219 (13,702,219) 0 0 0 0
|Depreciation & Amortization Expense 6560 2,534,826,894 | (2,534,826,894) 0 0 0 0
Total 8,364,322,391

Section B, Operating Expenses, Page 3




Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST

Operating Expenses

Report Source: MR 5 Section B
Study: Retail
Account EOY ‘97 Bk. Adjustments Cost Savings Inflation Denominator | Adjustments or Other Studies
Account Description No. or FRC Opr. Exp. or Not Used Amount Amount Base Not Used (Direct) Numerator Base
e=(c+d) f=(c+d)
a b c d *Factor *Faclor g=sumc:f) h i j={gth+i)
Adjustment Development
Central Office Switching Expesnse 8210
Digital Electronic Exp. (Other Studies) 6212 62,994,899 (3,149,745) 2,267,816 62,112,970
Operator Systems Exp. (Other Studies) 6220 (284,545) 14,227 (10.244) (280,561)
Central Office Transmission Expenss 6230
Radio Systems Expense (Not Used) 6231 341,390 (17,069) 12,290 336,610
Radio Systems Expense (Other Studies) 6231 221,619 (11,081) 7.978 218,516
Sub. Pair Gain - Dig. Exp (Other Studies) 6232.2-257RTU 1,256 (63) 45 1,239 ¥
Other Dig. Equip. Exp (Other Studies) 6232.3-357RTU 406,388 (20,319) 14,630 400,608 !
Other Analog Eqpt. Exp. (Other Studies) 6232.5-57RTU 1,134 (57) 4 1,118 o
I
{info Origination/Termination Expense n
Other Ter. Equip. Exp (Other Studies) 6362 113,688,785 (5684,439) 4,092,796 112,097,142
Cable and Wire Facllities Expenses
Aerial Cable Metallic Exp. (Other Studies) 6421.1 9,541,389 (477,069) 343,490 9,407,810
Buried Cable Metallic Exp. (Other Studies) 6423.1 21,439,853 (1,071,993) 771,835 21,139,695
General Support Expense '
Land and Building Exp. (Other Studies) 6121 199,605 (9,980) 7,186 196,811
Total Year 96 Adjusted Operating Rents 6121.13 0 0 0 ]
Network Engineering/Operations/Admin
Network Administration - Adjustment 6532 - Adj 26,027,647 (1.301,382) 936995 25,663,260

Section B, Operating Expenses, Page 4
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Expense Factors Module1.xis

Jurisdiction: U S WEST
Study: Retall

Account

Maintenance Factors
Land & Building

Outside Plant

Poles
Aerial Cable

- Metatlic

- Nonmetallic
Underground Cable

- Metallic

- Nonmetallic
Burled Cable

- Metallic

- Nonmetallic
Submarine Cable

- Metaflic

- Nonmetallic

Intrabuilding Network Cable Expense

- Metallic

- Nonmetaliic
Aerial Wire
Underground Conduit

Central Office Equipment
Digita! Electronic
Operalor Systems
Radio Systems
Circuit Equipment
- Digital Circuit Equipment
- Subscriber Pair Gain - Digital

- Subscriber Pair Gain - Digital (SONET)

- Other Digital Equipment

- Other Digital Equipment (SONET)
- Subscriber Pair Gain - Analog

- Other Analog Equipment

Station Equipment
Channel Term Equipment

Power and Testing
Power
Subscriber Line Testing
Interoffice Testing

RTU - Digital Electronic Exp.
Ad Valorem (Property Taxes)

Section A1, Factor Development, Page 1

2/10/99
Factor Development
Section A1
Sub. Line  Interoffice
Power  Testing isec. Testing Total
Numaerator Source Denominator Source Factors Sec. A1) A1) (Bec. A1) Factor

a b c=ab d [ 1 g=sum{c:f)
192,323,092 sec.8.0121 5,271,763,961 sec.C.2111, 2121 0.036482 - - - 0.038482
15,285,088 Sec. 8, 8411 231,161,360 sec.C, 2411 0.066123 - - - 0.068123
109,591,073 sec.8.8421.1 1,003,368,007 Sec.c,2421.11.2 0.109223 . 0.009230 0.001117 0.119570
40,118 Sec.9.84212 18,552,357 sec.C.202v.02.22 0.002162 - 0.009230 0.001117 0.012509
59,295,615 Sec. B, 84221 2,104,913,089 Sec.C. 2422.11.20 0.028170 - 0.009230 0.001117 0.038517
1,592,472 8ec. B, 04222 527,596,725 sec.C, 24221222 0.003018 - 0.008230 0.001117 0.013385
400,484,502 Sec.8,8423.1 7.227,264.420 Sec.C,2423.11.21 0.056658 - 0.009230 0001117 0.087005
2,533,152 sec.8, 84202 568,358,533 sec.C 2420.02,.22 0.004457 - 1, 0008230 0001117 0.014804
3,483 sec.0. 84201 7.822,855 sec.C,2024.11.21 0.000445 - ., 0008230 0.001117 0.010782
0 Sec.B 84242 3,151,010 Sec.c 2424.02.22 0.000000 . ‘ll 0.008230 0.001117 0.010347
17.101.§45 Sec. 8, 8428.1 307,984,385 sec.C,2428.1 0.055529 0.009230 0.001117 0.085878
33,565 Sec.8,64202 10,526,005 Sac.C, 24202 0.003189 0.009230 0.001117 0.013338
618,617 sec.B.6431 33,614,070 sec.c:24m 0.018205 - - - 0.018285
10,834,673 sec. B, 6441 1,677,501,562 Sec.C. 2441 0.008459 . - - 0.008459
112,524,048 sec.8.6212 4,683,824,850 sec.C 2212 0.024024' 0.003088 - - 0.027112
1,191,601 Sec. B, 6220 34,839,225 Ssec.C.2220 0.034203  0.003088 - - 0.037291
3,921,940 S5ec.B, 8231 424,123,491 Sec.C.223% 0.008247  0.003088 - 0.001117 0.013453
418,697 sec.8.62321 74115460 Sec.c.22321 0.005649  0.003088 - 0.001117  0.009855
32,167,191 sec.8.82222 2,870,163,136 sec.C 22322 0011207  0.003088 - 0.001117  0.015413
32,167,191 Sec. b 62222 2,870,163,136 sec.C, 22322 0.011207  0.003088 - 0.000559 0.014854
48,132,667 Ssec. B, 62323 2,778,891,569 sec.C, 22323 0.017321  0.003088 - 0.001117 0.02152¢
48,132,687 sec. 8, 62323 2,778,891,569 sec.C. 22323 0.017321  0.003088 - 0.000559 0.020967
1,781,329 sec.0.62224 67.296.320 Sec.C, 22324 0.026619  0.003088 - 0.001117 0.030824
33,966,143 sec. 862325 491,210,211 Sec.C, 22325 0.0690148  0.003088 - 0.001117 0.073383
9,938,509 sec. 80352 285,779,169 sec. C, 20628 0.034777 - - 0.001117  0.035894

40,123,526 Ssec. B.6501 12,993,627,912 sec. C. 2210, 2251 0.003088 - . - .

105.780.516 Sec. 8. atMaatT 11,461,024,996 Sec. C. 2421-2424 0.009230 . . . .

20,976,892 Sec B, 14T 18,771,945,128 Sec, C:2231,32,62:2421-2424 0.001117 - - - -
17,463,185 Sac. B, 8212-RTU 4,604,274,333 sec. C. 2212810 0.003793 - - - 0.003793
280,806,970 soc.®, 7240.1 32,328,376.282 Sec.C. 2001 0.008686 - - . 0.008686



Expense Factors Module1 .xis

Jurisdiction: U S WEST
Study: Retail

Account

Commercial

Group 1 - Resldence
- Product Management
- Sales
- Advertising

Numerator

10,235,940
343,449
20,177,204

Group 2 - BUS, Centrex, Pri. Ln., PBX, ISDN, Public, ACS

- Product Management
- Sales
- Advertising

Group 3 - Interconnect, Carrier Features, PAL
- Product Management
- Sales
- Advertising

Group 4 - Operator Services / DA
- Product Management
- Sales
- Advertising

Group § - Toll
- Product Management
- Sales
- Advertising

Group 6 - Billing & Collection |
- Product Management
. Sales l
- Advertising
Group 7 - Listings, Features, 13, Misc.
- Product Management
- Sales
- Advertising

Business Fees wmer Operating Tazes)

Section At, Factor Development, Page 2

48,835,996
132,888,445
12,268,913

23,482,215
8,077,785
0

880,183
662,650
558,855

3,794,553
15,031,158
12,889,116

1,539,059
315,388
184,145

23,118,973
55,020,680
24,088,971

124,548,298

Sec. €, 6811
Sec. E, 6812
Sec.E. 0513

Sec. E, 0811
Sec. E, 0812
Sec. €, 0013

Sec. €, 8611
Sec.E, 812
Sec. E, 0813

Sec. E, 0611
Sec. E, 8812
Sec. €, 8813

Sec. E, 8811
Sec €.0812
Sec. E, 8813

Sec. €. 6811
Sec. €, 0812
Sec. E, 6811

Sec. E, 8811
Sec €, 0012
Sec. E, 0813

Sec.B.7240.2-9

Source

Factor Development
Section A1
Denominator Source

2,052,892,884 Sec. A2, Tot. Dv. Assigned Exp.
2,052,892,884 Sec. A2, Tot. Dir. Assigned Exp.
2,052,802,884 Sec. A2, Tot. Dk, Assigned Exp.

2,798,802,772 Sec. A2, Tot. Di. Assigned Exp.
2,796,602,772 Sec. A2, Tor. Dir. Assigned Exp.
2,796,602,772 Sec. A2, Tot. Di. Assigned Exp.

1,920,014,212 Sec. A2 Tot. Ou. Assigned Exp.
1.920,014,.212 Sec. A2, Toi. D Assigned Exp.
1,920,014,212 Sec. A2, Tol. Dv. Assigned Exp.

22,747,852 Sec. A2, Tot. Dir. Assigned Exp.
22,747,852 Sec. AZ. Toi. D. Assigned Exp.
22,747,852 Sec. A2, Tot Or. Aseigned Exp.

835,193,498 Sec. A2, Tot. Dv. Assigned Exp.
635,193,498 sec. A2, Tot. D&. Assigned Exp.
635,193,498 Bec. A2, Tot. Dk Aseigned Exp.

45,360,811 Sec. A2, Tol. OW. Assigned Exp.
45,380,811 Sec. A2, Tot. Di. Assigned Exp.
45,380,811 Sec. A2, Tot. Di. Assigned Exp.

499,702,995 Sec. A2, Tot. Ok. Assigned Exp.
499,702,995 Sec. A2, Tot. k. Assigned Exp.
499,702,995 Sec. A2, Tot. D¥. Assigned Exp.

7.872,515,025 Sec. A2, Business Fees

Factors

0.004986
0.000167
0.009829

0.017463
0.047521
0.004387

0.012230
0.004207
0.000000

0.038693
0.029130
0.024471

0.005974
0.023664
0.020260 .

0.033929
0.006953
0.004060

0.046265
0.110107
0.048203

0.015622

Power
(Sec. A1)

Sub. Line

Interoffice

Testing (sec.  Tosting

Aty

Bec. At}

Total
Factor

0.00498¢
0.000167
0.008829

0.017483
0.047521
0.004307

0.012230
0.004207
0.000000

0.038693
0.029130
0.024471

0.005974
0.022684
0.0202680

0.033929
0.008953
0.004080

0.046268
0.110107
0.048203

0.015822
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Expense Factors Module1.xis

Jurisdiction: US WEST
Study: Retail

Account

Network Support
Network Operations
Network Support Assets

Directly Attributable
General Support Assets
General Purpose Computers
Uncollectible
Accounting and Finance Expenss
Human Resources Expense
intangibles

Numerator

437,073,483
136,399,402

877,619,612
392,800,106
90,817,701
95,077,354
71,811,275
1,464,026

Total 2,103,083,859

Common
Executive Expense
Planning Expense
External Relations Expense
information Management Expense
Legal Expense
Other Procurement Expense
Ressarch and Development Expense
Other General and Admin Exp
Total Common

Section A1, Factor Development, Page 3

106,072,137
7,764,188
71,851,019
660,680,927
60,413,673
22,785,458
3,862,026
224,984,109

Factor Development
Section A1
Source Denominator Source
Sec. B 85323435 7.972,515,025 Sec.A2
Sec. D, 21122118 7972515025 -*
Sec. D, 2111, 2121-23,1220,2681.1,.9,2682.1 7972515025 -
Sec. D, 2124.2601.3,2682.2 7972515025 -
Sec. B, 5301.4,5,5202 7972515025 *
Sec. B, 6721 7972515025 *
Sec. B, 8113 7.972,515025 -
Sec. D, 2000 7972515025 -
Sec. B U711 7.972,515,025 8ec. A2
Sec. B 6712 7972515025 °
Sec. 88722 7972515025 -
Sec. 806724 7972515025 -
Sec. 86728 7972515025 -
Sec. 8,672 7972515025 -
Sec. 8, 0727 7972515025 *
Sec.8,6728 7872515025 -°

Factors

0.054823
0.017109

0.110081
0.049269
0.011391
0.011926
0.009007
0.000184

0.013305
0.000074
0.008887
0.082870
0.007578

0.000484
0.028220

Power
{Sec. A1)

Sub. Line

interoffice

Testing sec. Tosting

A1)

fBec. A1)

Total
Factor

0.054823
0.017109

0.110081
0.049289
0.011391
0.01192¢
0.009%007
0.000184

0.013308
0.000974
0.008987
0.002870
0.007678
0.002088
0.000484
0.028220
0.14527¢
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Expense Factors Module1.xis

Denominator Development

Section A2

Study: Retail
Jurisdiction: U S WEST

Directly Attributable
Operating Expenses
Central Office Switching Expense
Operator Systems Expense
Central Office Transmission Expense- - -
Info Origination/Termination Expense
Cable and Wire Facilities Expenses
Aerial Wire Expense
Conduit System Expense
Total Plant Non-specific Operating Expense
Services Expense
Network Administration - Other Studies
Investment Expenses
Central Office Switching
Central Office Equipment
Station Apparatus
Customer Premises Wiring
Large Private Branch Exchanges
Public Telephone Terminal Equipment
Other Terminal Equipment
Total Other Studies
Total Outside Plant
Ad Valorem
Total Directly Attributed Expenses
Total Commercial Marketing Expense
Commercial Marketing Denominator Ratio
Commercial Marketing Denominator Inflation Adj.

Section A2, Denominator Development, Page 1

Expense
Amount

222,601,356
911,040
121,729,525
190,403,213
645,691,359
618,617
10,834,673
188,641,440
789,551,886
25,663,260

49,685,141
2,554,917,124
108,426

5,059
27,605,089
74,356,441
364,580,007
2,423,804,400
280,806,970
7,972,515,025
6,296,250,719

Source

Sec. B, 6210

Sec. B, 6220

Sec. B, 6230

Sec. B, 6310

Sec. B, 6410

Sec. B, 6431

Sec. B, 6441

Sec. B, 6531, 33
Sec. B, 6620

Sec. B, 6532,34,35

Sec. D, 26814
Sec. C, 2210, 2232
Sec. C, 2311

Sec. C, 2321

Sec. C, 2341

Sec. C, 2351

Sec. C, 2362

Sec. D, Page 4

Sec. C, 2411,2421-24,31.41

Sec. B, 7240.1
Sec A2, sum of Exp.

2/10/99

Adj. Sheet, Commercial Marketing (Sec. E) - Denominator
1.266232 sec. A2
0.266232 sec. A2




